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AUSTRIAN TROOPS IN UNDOF-- 

AUSTRIAN AMB JANKOWITSCH TOLD AMB BENNETT THAT SYG WALDHEIM 
RUFFLED FEATHERS CONSIDERABLY IN VIENNA THROUGH HIS 
CAVALIER MANNER OF TRANSFERRING AUSTRIAN TROOPS FROM UNEF 
TO UNDOF WITHOUT CONSULTING AUSTRIAN GOVT. GOA DID GIVE 
APPROVAL BUT NOT UNTIL AFTER TRANSFER ORDER GIVEN, HE SAID, 

COMMENTING WALDHEIM HAD BEEN SO ACCUSTOMED TO DEALING WITH 
DICTATORS HE SEEMED TO HAVE FORGOTTON HOW THINGS WERE 
DONE IN DEMOCRATIC SOCIETY. (CONFIDENTIAL— OURTEL 2053) 

CHILE TO SPEAK ON WDC- 

IN DISCUSSION WITH AMB BENNETT, CHILEAN AMB BAZAN SAID HE 
IS THINKING OF SPEAKING AT WORLD DISARMAMENT CONFERENCE AD HOC 
COMITE IN LATE JUNE BUT DOES NOT WANT TO GET IN WAY OF US 

OBJECTIVES. HE WOULD POINT OUT POLITICAL CONDITISSIONER JOHNSTON, DESCRIBING RECENT DEVELOPMENTS IN 

MICRONESIA, CALLED SIGNING OF COM BILL SETTING UP 

CONSTITUTIONAL CONVENTION MOST IMPORTANT SINGLE EVENT, AND 

NOTED FUTURE ECONOMIC BENEFITS OF OPENING UP TTPI TO FOREIGN 

INVESTMENTS. HE REPORTED ON FIVE-YEAR BUDGET PROGRAM BEING 

PREPARED, REQUEST TO INCREASE CEILING FOR GRANT FUNDS TO 

$75 MILLION FOR 1975, LOW-COST HOUSING PROGRAM, FISHING, 

TOURISM, AND MICRONESIANS IN KEY GOVT POSITIONS. 

KENDALL DECLARED THAT DESPITE COM'S BEST EFFORTS TO MAKE MEANING- 
FUL CONTRIBUTIONS TO POLITICAL, ECONOMIC AND SOCIAL REFORMS IN 
TERRITORY, IT WAS FREQUENTLY FRUSTRATED BY ADMINISTERING 
AUTHORITY'S (AA) DISAPPROVAL OF BADLY-NEEDED LEGISLATION. 

NEARLY ONE COM BILL OUT OF SIX WAS DISAPPROVED. WASHINGTON 
CONTINUED TO MAKE IMPORTANT DECISIONS AND SENIOR POSITIONS AND 
EXECUTIVE AND JUDICIAL BRANCHES WERE STILL HELD BY EXPARTRIATES . 

HE WAS CRITICAL OF RESTRICTIONS ON USE OF LAND IN TINIAN, 

DELAY IN BEGINNING POLITICAL EDUCATION PROGRAM, CONTROL 
WIELDED BY MILITARY INTERESTS, AND SLOW RATE OF LOCALIZATION 
OF EMPLOYMENT. KENDALL SPOKE OF PROBLEM OF RETURN OF DISPLACED 
PEOPLE OF BIKINI AND ENEWETOK TO THEIR ISLANDS, NEED FOR 
REFORM OF JUDICIAL AND PENAL SYSTEMS, AND STATED THERE HAD BEEN 
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"NO PROGRESS WHATSOEVER" IN TRANSFERRING CONTROL OF ANNUAL 
BUDGET TO COM OR LIFTING US TARIFF RESTRICTIONS ON GOODS 
IMPORTED FROM MICRONESIA. HE WAS GLAD RESTRICTIONS ON FOREIGN 
INVESTMENTS REMOVED AND AA AGREED RETURN PUBLIC LANDS, AND 
DESCRIBED BILL CALLING FOR CONSTITUTIONAL CONVENTION AS 
"GIANT STEP." HE COULD LOOK BACK WITH SOME SATISFACTION 
ON SOME PROGRESS LAST YEAR, BUT ADDED REALLY IMPORTANT 
QUESTION WAS WHETHER FEW ISOLATED CONCESSIONS REALLY AMOUNTED 
TO DEVELOPMENT OF SELF-RELIANCE AND SELF-GOVT. 
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SIGRAH URGED AA TO ASSIST IN DEVELOPING OVERALL DEVELOPMENTAL 
SCHEME, WHICH HE SAW AS PARTICULARLY IMPORTANT. HE SAID 
MICRONESIA WAS GRATEFUL FOR HUNDREDS OF MILLIONS OF DOLLARS US 
POURED INTO TTPI, BUT UNFORTUNATELY THEY HAD YET TO SEE ECONOMY 
EMERGE WHICH COULD SUPPORT EXPENSE OF INFRASTRUCTURE BEING 
SET UP. DESPITE PROBLEMS AND LACK OF OVERALL GOALS, COM 
IDENTIFIED AND SUPPORTED DEVELOPMENT IN MARINE RESOURCES, 
AGRICULTURE, CAPITAL AND FOREIGN INVESTMENT IN EFFORT TO 
LEAD TO MORE SELF-SUFFICIENCY. ANY FUTURE PLANNING FOR SOCIAL 
ADVANCEMENT MUST TAKE INTO ACCOUNT NEED TO COORDINATE 
ACTIVITIES IN THIS AREA WITH THOSE IN POLITICAL AND ECONOMIC 
AREAS. PAST YEAR BROUGHT PROGRESS AND ADVANCEMENT IN SELF- 
GOVT, "BUT IN END, FIRST QUESTIONS WHICH MUST BE ANSWERED 
ARE WHAT ARE SOCIAL, POLTICIAL AND ECONOMIC OBJECTIVES TO 
BE ACHIEVED AND BY WHEN?" 

COMITE ON RELATIONS WITH HOST COUNTRY- 

AMB WHITE INFORMED COMITE MAY 31 THAT USDEL SUBMITTED REPORT 
ON SECURITY OF MISSIONS AND SAFETY OF THEIR PERSONNEL AND ASPECTS 
OF AMERICAN LEGAL SYSTEM AND IT WOULD BE CIRCULATED SHORTLY. 
COMITE DISCUSSED COMPLAINTS FILED BY: FRANCE CONCERNING JDL 
SIT-IN IN PROTEST FRENCH ME POLICY; USSR CONCERNING BURNING 
OF SOVIET CAR AND DEMONSTRATION AT GLEN COVE; AND MOROCCAN 
AMB ZENTAR CONCERNING TOW-AWAY OF HIS CAR BY POLICE. 

FEDOROV (USSR) ACCUSED LOCAL AUTHORITIES, INCLUDING MAYOR 
BEAME, OF ENCOURAGING CRIMINAL ACTS, AND BULGARIANS AND IRAQIS 
JOINED HIM IN DEPLORING VANCALISM AND VIOLATIONS OF INTER- 
NATIONAL LAW. AMB WHITE STATED PRELIMINARY POLICE REPORT DID 
NOT SUPPORT SOVIET ALLEGATIONS RE GLEN COVE DEMONSTRATION, 

AND SHE QUOTED STATEMENT BY MAYOR BEAME ON TV DEPLORING CAR 
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BURINING INCIDENT. SHE ALSO REPLIED TO FRENCH AND MOROCCANS. 

(OURTEL 2052) END UNCLASSIFIED 
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